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Introduction

On 10 December, the European Commission published the long-awaited European Grids
Package, which aims to address structural bottlenecks in the EU's grids system by accelerating
permitting, enhancing cross-border coordination, integrating digital and non-wire solutions,
and aligning grid planning with long-term system needs. The Package combines legislative and
non-legislative policy proposals:

1. Revision of the Trans-European Networks for Energy (TEN-E) Regulation

The proposal for a revised TEN-E Regulation addresses cross-border energy infrastructural
projects and EU-wide energy planning and coordination. The proposed changes to this
regulation present several advantages for storage projects operators.
The Commission emphasizes the importance of “non-wire solutions” (such as energy storage)
in the EU's list of Projects of Common Interest (PCI) and Projects of Mutual Interest
(PMI), strategic cross-border energy projects that tackle EU's system needs and must be
integrated in regional investment plans and national ten-year development plans. The storage
projects eligible to be for the PCIs and PMIs list include only large-scale ones that are directly
connected to high-voltage transmission or distribution lines (=110 kV)'. The Commission
also proposes to accelerate permitting times and grant special legal status to PCls and PMIs, in
order to cut delays and prioritize them in spatial planning, environmental assessments, and
procedures related to land access and expropriation®. Crucially, PCIs and PMIs will be considered
to be of overriding public interest until climate neutrality is achieved3.

Another major proposal concerns the centralization of EU energy networks planning and
identification of system needs, including flexibility sources. The Commission proposes to
develop every 4 years a Ten-Year Network Development Plan (TYNDP) for electricity, hydrogen
and gas for transmission system operators to use in their grids planning*. Moreover, ENTSO-E
shall develop an Infrastructure Needs Identification Report that systematically identifies
current and future grid gaps, which may be addressed by the Commission with calls for additional
projects in case PCls and PMIs are not sufficient to tackle the EU's grids system needs®.

2. Directive on Accelerated Permit-Granting Procedures for Energy
Infrastructure

Complementing the TEN-E revision, the Commission proposes to revise existing Directives® to
accelerate permit-granting procedures, including for energy storage installations. The proposal
is relevant for energy storage operators as it proposes to:
e Extend the legal status of “overriding public interest” to storage assets, giving them
priority when balancing legal interests 7

1 Chapter Il of COM(2025) 1006

2 Chapter llI, Art. 7 of COM(2025) 1006

3 Chapter llI, Art. 7(6) of COM(2025) 1006

4 Chapter IV, Art. 11 of COM(2025) 1006

5 Chapter IV, Art. 12 and 13 of COM(2025) 1006

6 Directive (EU) 2018/2001 (Renewable Energy Directive 2018) and Directive (EU) 2019/944 (Electricity Market Design
Directive), and Directive (EU) 2024/1788 (Common rules for the internal markets for renewable gas, natural gas and
hydrogen)

7 Article 1 (8) of COM(2025) 1007


https://energy.ec.europa.eu/publications/proposal-revised-trans-european-network-energy-ten-e-regulation_en
https://energy.ec.europa.eu/document/download/5a0e5416-676a-48dc-a20c-14a24a72a127_en?filename=COM_2025_1007_1_EN_ACT_part1_v6.pdf
https://energy.ec.europa.eu/document/download/5a0e5416-676a-48dc-a20c-14a24a72a127_en?filename=COM_2025_1007_1_EN_ACT_part1_v6.pdf
https://energy.ec.europa.eu/document/download/33b1d500-3af5-4add-9ed8-4111a52b9e05_en?filename=COM_2025_1006_1_EN_ACT_part1_v7.pdf
https://energy.ec.europa.eu/document/download/33b1d500-3af5-4add-9ed8-4111a52b9e05_en?filename=COM_2025_1006_1_EN_ACT_part1_v7.pdf
https://energy.ec.europa.eu/document/download/33b1d500-3af5-4add-9ed8-4111a52b9e05_en?filename=COM_2025_1006_1_EN_ACT_part1_v7.pdf
https://energy.ec.europa.eu/document/download/33b1d500-3af5-4add-9ed8-4111a52b9e05_en?filename=COM_2025_1006_1_EN_ACT_part1_v7.pdf
https://energy.ec.europa.eu/document/download/33b1d500-3af5-4add-9ed8-4111a52b9e05_en?filename=COM_2025_1006_1_EN_ACT_part1_v7.pdf
https://energy.ec.europa.eu/document/download/5a0e5416-676a-48dc-a20c-14a24a72a127_en?filename=COM_2025_1007_1_EN_ACT_part1_v6.pdf
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¢ Eliminate administrative permits (including environmental ones, with exception of
grid connection permits) for stand-alone energy storage with installed capacity of
<100kW.2
¢ Limit the permit-granting procedures (including grid connection and environmental
assessment ones) to six months for stand-alone energy storage with installed capacity
of >100kW.?
¢ Eliminate administrative permits requirements for installations of solar energy
equipment and co-located energy storage with capacity <iookW. For installations of
>100kW, these should benefit from shorter permit-granting procedures and be exempted
from environmental impact assessments."
e Limit grid connection permit-granting processes to:
o One month: installations of solar and co-located energy storage (Art. 16d(2)) and
stand-alone energy storage
o Three months: installations of solar and co-located energy storage (Art. 16d(1))"
¢ Introduce the silent consent principle, which entails that if the DSO does not reply to
the permit request within the deadline, the connection permit is considered as granted,
as long as the capacity of the solar, storage, or recharging station does not exceed the
available existing capacity of the connection to the distribution grid™
Moreover, the Commission proposes to require Member States to establish a single national
digital permitting portal3, streamlining application processes, increasing transparency, and
reducing procedural duplication.

3. Guidance on Efficient Grid Connections
The Commission’s guidance on grid connections suggests Member States move away from the
traditional “first come, first served” approach in approving energy projects, and rather implement
prioritisation schemes to avoid cues and accelerate solutions in congested areas.
Flexibility solutions such as storage assets are regarded as priority projects, together with other
grid-friendly infrastructure and energy projects with social and security benefits.
The guidance also suggests introducing hybridisation frameworks to bundle energy assets to
the same connection points and alleviate grid congestion, and also to implement Flexible
Connection Agreements (FCAs) as temporary solutions to grid bottlenecks. enabling system
operators to offer non-firm connections where grid capacity is constrained.
Finally, the Commission explicitly encourages that “grid operators establish national cooperation
with grid users to feed into network planning’, including exchanging information on storage
operations. These discussions may lead to the development of, for instance, grid acceleration
areas.

4. Guidance on the design of two-way contracts for difference (2w-CfD)
The Package also includes guidance on Contracts for Difference, strongly encouraging a shift
toward production-independent (availability/capacity-type and flexibility-compatible)
CfDs. These benefit LDES and storage operators by providing them with long-term revenue
visibility and stability. The guidelines set design principles and highlight best practices for

8 Article 1, modifications under Article 16h on Permit-granting procedure for stand-alone energy storage other than
hydrogen storage of COM(2025) 1007
9 Article 1, modifications under Article 16h on Permit-granting procedure for stand-alone energy storage other than
hydrogen storage of COM(2025) 1007

10 paragraph 10 of COM(2025) 1007
11 Article 1, modifications under Article 17(1) on Procedures for grid connection permits of COM(2025) 1007

12 Article 1, modifications under Article 17(4) on Procedures for grid connection permits of COM(2025) 1007
13 Article 1 (4) of COM(2025) 1007


https://energy.ec.europa.eu/publications/guidance-efficient-grid-connections-c2025-8473-final_en
https://energy.ec.europa.eu/document/download/62b688e2-fe5c-42f2-80c0-f577ee325b0b_en?filename=C_2025_8479_1_EN_ACT_part1_v6.pdf
https://energy.ec.europa.eu/document/download/5a0e5416-676a-48dc-a20c-14a24a72a127_en?filename=COM_2025_1007_1_EN_ACT_part1_v6.pdf
https://energy.ec.europa.eu/document/download/5a0e5416-676a-48dc-a20c-14a24a72a127_en?filename=COM_2025_1007_1_EN_ACT_part1_v6.pdf
https://energy.ec.europa.eu/document/download/5a0e5416-676a-48dc-a20c-14a24a72a127_en?filename=COM_2025_1007_1_EN_ACT_part1_v6.pdf
https://energy.ec.europa.eu/document/download/5a0e5416-676a-48dc-a20c-14a24a72a127_en?filename=COM_2025_1007_1_EN_ACT_part1_v6.pdf
https://energy.ec.europa.eu/document/download/5a0e5416-676a-48dc-a20c-14a24a72a127_en?filename=COM_2025_1007_1_EN_ACT_part1_v6.pdf
https://energy.ec.europa.eu/document/download/5a0e5416-676a-48dc-a20c-14a24a72a127_en?filename=COM_2025_1007_1_EN_ACT_part1_v6.pdf
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Member States to develop 2w-CfD in a way that fosters investments in crucial grid assets but
also preserves price signals and allows storage and other operators to engage in revenue
stacking through ancillary services.

FBE Demands

The European Grids Package presents a significant opportunity for the flow battery industry and
LDES operators to contribute to shaping a regulatory framework that better reflects the system
of value of long-duration flexibility and embeds LDES more coherently in EU grid planning,
permitting and market design frameworks. More specifically, FBE would like to see:

Trans-European Networks for Energy (TEN-E) Regulation

1.

The new Infrastructure Needs Identification Reports could be used to explicitly assess
flexibility and storage gaps and advocate for the EU and individual Member States to
develop clear national and regional LDES targets.

As the current TEN-E Regulation primarily focuses on large-scale infrastructure projects
connected to high-voltage power lines of =110 kV, the recognition and inclusion of
clean energy technologies that reduce renewable curtailment and facilitate
system integration at the distribution level should also be included, where most
congestion issues take place and new renewable energy generation capacity is added each
year.

Accelerated Permit-Granting Procedures for Energy Infrastructure Directive

3.

Digital permitting portals should include a dedicated permitting pathway for energy
storage, clearly separated from generation and consumption projects. Flow
batteries are often misclassified under existing frameworks, leading to inappropriate
requirements designed for power plants or industrial facilities.

National digital permitting portals should provide standardised, storage-specific
documentation templates that reflect the technical and environmental profile of flow
batteries, including their non-flammable nature, absence of toxic emissions, and low
noise and visual impact.

The national digital permitting portals should ensure interoperability with the other
national and EU-level platforms displaying grid connection portals, capacity maps,
and spatial planning tools, for developers and operators to align on investment and
system needs.

Efficient Grid Connections Guidance:

6.

The importance of prioritising LDES technologies (=6-10h duration) in areas
where there are issues of high curtailment, need for multi-hour congestion
relief, and delayed grid reinforcements should be explicitly recognised.

The guidelines should promote locational tariffs that are stable over time and
include grandfathering provisions for existing projects.

Design of two-way contracts for difference (2w-CfD) Guidance:

8.

FBE welcomes and endorses the guidelines and encourages Member States to adhere
to them and to implement production-independent 2w-CfDs, in line with the
Package’s guidance.



